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MAHARASHTRA STATE POWERLOOM CORPORATION LTD
BALANCE BHEET AR AT 11T MARCH 1018
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MAHARASHTRA STATE POWERLODH CORPORATION LTD

STATEMENT OF PROFIT AMD LOSS FOR THE YEAR ENDED 315T MARCH 1018

Amort in As|
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MAHARASHTRA STATH POWERLOGH CORPORATION LTD

CASH FLOW STATEHENT FOR THE YEAR ENDED 15T HARCH T018

MET CASH UISED TH FINANCING ACTIVITIES
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MAHARASHTRA STATE POWERLODM CORPORATION LTD
HOTES TO FIMAMNCIAL STATEMENTS FOR THE YEAR ENDED J1ST MARCH 3018
At o A
= as ar As at
F—— 31032018 31032017
1. Share capinl
Autharised capital
(2] Number and amaunt of shares authgriped;
200G, 000 Bguity sranes of Re100/- each El L v
300,000,068 | 506,606,006 |
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MOTES TO FINANACIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2018,
1. SIGNIFICANT ACCOUNTING POLICIES. :-

1.1

1.2

1.3

1.4

Basis of Accounts. -

The Financial statements heve been prepared under the histordcal cost canvention in
accordance with [ndsan Generally Accepted Accounting Principles ("GAAP™). Thess
financial staterments are prepared o comply in all material respect with the  accounting
standards notified under section 133 of the Companies Act, 2013 [“the AcE™), read
together with paragraph 7 of the Companies (Agcounts) Rules 2014, The Campany
follows mercantile system of accounting and recognise income and expenditure on
accrual basis axcept thosa with 'Slgl"llrll:al"lt uwncartainties.

Use of Estimates. :-

The preparation of financial statements in confarmity with Geneérally Acoepled Accounting
principles reguires the management o make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting pericd. Although these
estimates are based upon management’s best knowledge of current events and actwons,
actual results could differ from these estimates. Changaes in estimatbes are reflected in the
financial statements in the period in which Changes are made and, if maberial, their
affects are disclosad in the notes Lo the financal statements.

Inventories :=

&ll items af Inventory are walued at cost o the estimated net estimated net realizable
walue, whichewer is less, using FIFO basis, Cost includes the purchase price, processing
charges, weaving charges like freight, octroi and any other incidental charges incurred in
bringing the inventory to ks present condstion and location

Raw materials and other supplies held for use in the production of finished products are
mat writhen down below cost except in chtes whers matenal prices have declined and it is
estimated that the cost of the finished products will excoed their net realizable value,

Net realisable value is the estimated selling price in the ardinary course of Dusiness, less
the estimated costs of completion and the estimated costs necessary [o make the sale,

Reveanus Recognition:=

Revenue is recognised to the extent that it is probable that the economic benefits will
Mow bo the Company and the revenue can be relisbly measured. Revanue from sale af
goods in the course of ordinary activities is recognised when property in the goods or all
significant risks and rewards of their ownership are transferred to the customer and no
significant uncertainly exists regarding the amount of the consideration thal will be
derived frarn the sale of the goods and regarding its collecton.

Intarest income bs recognised on a time proportion basis taking inte account the amaownt
autstanding and the interest rate applicable.




1.5

1.6.

1.7

1.8.

Froperty, Plant & Equipment. :-

Fined Assets (tangibles/intangibées) are stated ab their cost of acquisition or
construction less accumulated depreciation/amortisation impairment losses, IF any.
Cost comprises the purchase price, any other applicable cost and also indudes
barrowing cost As estimated Lo be attributable to the acquisition and construction of
fiwed assets upto the date of commencement of commercial production.

Spares parts, Servicing equipment and standby equipment which can be used anly in
connection with a particular Plant & Equipment of the Campany and use is expected to
be regular, are capitalised at cost.

Losses/Gain arising from retirement/disposal of fixed asgets, which are carried at cost,
are recognised in the Statement of Profit and Loss,

Depreciation and Amortization. :=

The Depreciation is provided at the rates prescribed by the [ncome Tax Act, 1961 on
the Written Down Value Method. In case of addidon to fixed assets the company
provides depreciation for full year where such assels are pul to use for maoce than six
months and the company provides gepréciation for hall year in case such assets are
put to use for less than six manths, [n case of sale of fixed assets no progortcnate
depracation is prowided for the year in which the asset is sold.

Investments, -

Investments are cassfied as current or lpng-term in accordance with Accounting
Standard - 13 on “Accounting for Investments”. Investments which are intended to be
held for one year or more are classihed as long lerm investments and investmeants
which are intended to be heid for less than one year are classified as current
investments

Long term Lnwvestments are stated ab cosl. Provision is made for diminution, other than
temparary, in the value of such investments.

Current investmants are carried at lower of cost or fair value is done separately in
respect of each category of investment. In case of investments in mutual funds, the
nat assets value of units declared by the mutual funds is considered as the fair value.
Any reduction in the carrying amount and any reversals of such reductions are charged
or credited in the statements of profit and loss.

Employes Benefits:-

Employee beneflits such as salaries, non-monstary benelits, which fail due for payment
within & pericd of twelve months after rendenng service, are charged as expenses to
the statements of profit and loss in the period in which the service s rendered or as
and when they are incurred.

Compensation payable wnder the voluntary retirement scheme s baing r:hargcd 1]
prafit & loss account in the year in which it is incurred,




1.11.

Taxation :-

Current tax is determined as the amount of tax payable on taxable income lor the year
as determined in accordance with the applicable tax rateg and provisions of Income
Tax Act. 1961 and other applicable tax laws

In case of Tax payvable as Minimum Alternalive Tax ("MAT") under the gprovisions of the
Incame-Tax Act, 1961, the credit available undsr the Aot in respect of MAT paid =
recognised as an asset only when and to the extent there is convincing evidence that
the Company will pay noemal Income tax during the period for which the MAT credst
can be carred forward for sef-off against the normal tax llabilicy. MAT credit recognised
as an asset s received at each balance sheet date and written dovwn Lo the extent the
aforesaid convincing evidence no longer exists,

The tax effact of the timing differences that result beatween taxable income and
accounting income and are capable of reversal in ong or more subsequent pericds are
recorded as a deferred tax liability, They are measured using the substantively enacted
tax rates and Lax laws as on the balances sheet dabe. Deferred tax assets are
recogrmised] only when there i @ reasonable certainty that sufficient further tanabie
incame will be available against which they will be realized. Where there is carry
forward of losses or unabsorbed depreciation, deferred tax asset is recognised only i
there is a wirtual certainty suppurated by the convincing evidence ol availability of
tamable income against which such deferred tax asset can be realized in future.

lmp.l rraent nf Aconts, -

Fixed assets are reviewed at each reparting date to deperming if there is any Indication
af impairment. An asset i3 considered as impaired in accordance with Acoounting
Standard 28 on "Impairmant of Assets”. [f there are indicates of impairment and the
carrying amaount of the asset, or where applicabin the cash gengrating wnit to which the
asset belongs, exceeds its recoverable amount i.2. the higher of the assets net selling
price and value in use.

For assets in respect of which any such indication exists, the assets recoverable
amount is estimated. The carmying amount s reduced to the recoverable amount and
the reduction is recognised as an impaiment loss in the statement of profit and loss
Provizion and Contingencies :-

Pravision are recognized for liabilties that can be measured ondy by using & substantial
degrea of estimation, if

a. The Company has a present abligation as a result of a past event.

b. Probable outflow of resources is expected Lo settle the obligation and

. The amount of the obdigation can be reliably estimated

Where some or all the expenditure required to settle a provision to be reimbursed by
anather party, such resmburserment it recognised to the estent of provision or
continent liability as the case may be, only when it s wirkually certain that the
reimbursemant will be received.

Cantinent kiability is disclosed in the case of :

a. A present obligation ansing from 2 past event, when it i$ nor probabie that an
outflow of recourse will be required to sattle the obligation

k. A possible obligation, wnless the probability of outflow of rescurces is remote




1. CONTINGENT LIABILITIES [Not provided] :-

[Bs. In Lakhs.]
TIEE Particulars 2017-2018 | 2016-2017
! ]
i Claims not acknawledged as debts. [=#including Interest up #46.23 #4461 |
|_’.‘0 3.3 2018] :
2. NO PROVISION IS MADE FOR FOLLOWING.:-
(a) Debts considered doubtful
L= = Particulars - | 2017-2018 | 2016-2017 |
|17 [ [a] | Advances ta Powerlaoms Coop. Societies, 247.52 251.45 |
| Considered daubtful. | |
[I:l] ther Advances considersed doubtiful. 1.20 1.20
1 = = I - [
I 1] | Steck of yarmn lying with third parties, which are | 785 7.85
| disputed by them. No provision is made as there :'un'::
| rermote chances of FECOVEry in nesr future, |
[h] Deipis ﬂu[!!&ﬂdil‘lg for more than 3 years and slill considersed ﬂD{h’J
Farticulars 1 zo17-z018 | 2016-2017 |
] Debtors compriging of Zilla Parishads and MSER & | 213.23 212.59
Other Departmients outstanding for more than 3
years as at 3L.03.2018 to the axtent not realzed till |
June, 2018 and considered good. As the debtors are i
fram Gowernment Departments and Government |
undertaking, are not recovered yet, But there s i
passibility of recovery in near future and hence |
considered good. 1
== | |
3. A% at March 31, 2018 the Company has accumulated losses of As. 17,28,45.111)-

Howewver, the Company i confident of continued suppodt from its shareholders.

Based on the Ffubure business plans and support from

its sharehalders, the

mansgement is of the view that the Company will be able to continue its business
and operate as a “Going Concern” in foreseeable future and meet its labilities as
they fall due for payment. Accordingly, the accounts hawe been prepared on “Going
Cancern” basis despite accumulated losses and ercsion of more than 50% of net

worth of the Company.

| ..I .
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The Balamce of trade payable, other current liabillties and balance of trade
receivable, loan and advances, stock lying with third parties 28 stated in Mobe Na.7?,
Mote No.B, Note No.12, Mobe Mo.13, Note No.l5 respéctively are subject to
reconcillaton and balance confirmation from them, In view of the Management such
balances are at least equivalent to the value realizable i the ordinary course of its
business and hence, no further adjustments are reguired to be made.

The Sundry Debit balance of Rs.1,19,004 & Sundry Credit balance of As.4451
pertaining to Yarn Section are carried forward since last 30 years against the Court
Cages.

The Company does not have Company Secretary as reguired under section 203 of
the Companies Act, 2013 in view of its accumulated losses, However, Company has
obtained compliance certificate from Practicing Company Secretary.

The Company is yet to receive balance confirmation in respect of certain trade
payable, ather payable, trade receivable, other receivable and Ioan advances. The
Management doss not expect any material difference affective affecting the current
year's financial statements due to the same.

The Company had received Loan of Rs.252 lakhs from Government of Maharashtra in
Decarmber, 1977 wide G.R.No. PLM-1077/55310-8-C dated 29.12. 1977 for paying off
the arstwhile loan taken from Central Bank of India. The Government has canverted
the said loan into Share Capital as on March 31,1997, Accordingly, no interest s
payable from the said date. However, interest accrued on the sakd loan up te March
31,1997 amounting to Rs.6.98 lakhs [Previous Year R5.6.98 lakhs] was not due for
paymant as the terms of payment were not decded by the Government of
Maharashira. Therefgre, it 15 shown as “Interest accreed but mot due” im the finandal
statermnents and accordingly grouped under other non-Current Liabilties instead of
Loan Furnds. The Company has applied for the conversion of sard interest into Share
Capital vide Letter No. 3179 dated 7.2.2008 for which Government reply is awaited.,

In the opinion of the Board of Directors, the Current Assets, Loans and Advances
hawe a value on realization in the ordinary course of business at least egual to the
amount at which they are stated in the Balance Shest unless otherwise stated,

In the opinion of the Management there is no impairment of fixed assets during the
ear.

Segment Reporting.
Cangidéring the nature of Company's business and operations, there aré ng separake

reportable segments  (business andfof geographicall in accordance  with  the
requirements of Accounting Standard 17 = "Segment Reporting’,

{
8
8
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13,

14.

15.

Related Parties :-

Maharashtra State Powerlooms Corporation is State Government undertaking and
fully controlled by Gowernment of Maharashtra, the accounting standard [AS]-1B
Related party disclosures is not applicable to the Company in berms of Para 4 and 9
of AS 1B for transactions with govemment departments and other State controlled
enterprises and government sponsored bodies. The Company, as per Govemment of
Maharashtra directives vide Government Resolution No, PLM/1077/55310/92/8-C dt.
15™ February, 1978 sponsors, organizes, finances and operates Powerloom Weavers'
Cooperabive Societles. [m order to achieve this objective the Company has provided
adwvances to such sodeties [Refer to Schedule 7] against weaving chanrges and to run
their day to day affairs. The Company congiders such societies as State Government
sponsored bodies and therefore, transactions of weaving charges and Loans and
advances with such socleties are not reguired to be disclosed under Para 4 of the AS
18,

The Company's significant leasing arrangement in respect of office premises are in
the mature of operating lease. The aggregate lease rentals payable In respect of
these assets are charged bo profit and loss #coount, These leasing arrangements are
remewable only by mutual consent of parties.

Earning per share [EPS].

Particulars, Asat |  Asal

31* March,2018 31* March, 2017

Net Profit attributable to E|:|mr'.,r (B4,19,767) (3,15,92 525)
Sharaholders (Rs.)
‘Weighted Average Number uf 14,57,300 12,77,300
Equity Shares [Mes.]
| Face value per share (Rs.) [ 160 N Lo
Earnings per Share Bass - [As.] (5.78) (24.73)

Remuneration to the Auditors :

Particulars. As at | As at
| 31" March,2018 | 31* March,2017
Statutory Audit Fee ! 2,25,000 | 2,00,600
Total. | 2,25,000 | 2,000,600 |
L e - — L |




16, Disclosure pertaining to Micro, Small and Medium Enterprises -

Thers are no dues to Micro, Small and Medium Enterprises (MSME) as defined in ®
The Micra Small and Medium Enterprises Develogment Act 20086 as at Balance Sheat
date and no interest has been paid to any such parties, This 5 based on the
information on such parties hawing been |dentified on the basis of infermation
available with the company and relied upan by the audiars.,

17. The prévious year figures heve been re-classified/re-grouped to conform o Current
year's classification.

The accompanying notes #re an integral part of the financial statemeant

For and on behalf of the Board of Directors.,

Managing Director Directar
r 3 d:uE:)"
P Aol I
Place : Mumbal Director “Tfc F al'ﬂ-hu Chief

Dated: I 'E Frtla IE‘ILII Accounts Officer




